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Can You Buy Back a Totaled Car in Texas? Yes, Here's How 

Monday, Aug 26, 2024. 

 

 

 

Have you ever wondered if it's possible to buy back a totaled car in 
Texas? 

Well, you're not alone! 

Whether it's sentimental value or the potential for a great deal, many folks are 
curious about the ins and outs of reclaiming a vehicle that's been declared a total 
loss. 

This article will take you through the process, shed light on legal aspects, and 
share some tips you probably haven't come across yet. 
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What Does "Totaled" Mean, Anyway? 

Before we dive into the nitty-gritty, let’s clarify what it means when your car is 
deemed "totaled." 

In Texas, a car is considered totaled when the cost to repair it exceeds its actual 
cash value (ACV) by a certain percentage, typically around 100% or more. 

That’s according to the Texas Department of Insurance. 

If your car is worth $10,000 and the repairs are estimated at $11,000, your insurer 
will likely declare it a total loss. 

  

The Texas Total Loss Process 

So, what happens when your car is totaled? 

After the insurance company makes the call, they typically offer you a settlement 
based on the car's ACV. 

This settlement is meant to compensate you for the loss of the vehicle, but it also 
marks the end of the road—or does it? 

Here's where the buyback option comes into play. 

  

Can You Really Buy Back Your Totaled Car in Texas? 

Yes, you can! In Texas, it’s entirely possible to buy back your totaled car, but 
there’s a process you’ll need to follow. 

Once your car is declared a total loss, the insurance company will usually take 
ownership of the vehicle. 

However, you can negotiate with them to buy the car back. 

This often involves deducting the car's salvage value from your insurance payout. 
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How It Works: 

1. Request a Buyback 

Let your insurance adjuster know you're interested in buying back the car. 
Be upfront about your intentions. 

2. Agree on a Salvage Value 

The insurer will determine the salvage value of your vehicle. This is the 
amount they would expect to get if they sold it to a salvage yard. 

3. Receive a Reduced Payout 

The salvage value is then deducted from your total loss payout. For 
example, if your settlement offer was $10,000 and the salvage value is 
$2,000, you'd receive $8,000 plus the car. 

4. Transfer the Title 

After the buyback, the car will have a salvage title. You'll need to take steps 
to rebuild or repair the car if you plan on driving it again. 

5. Inspections and Repairs 

Before you can legally drive the vehicle, it must pass a state inspection, and 
you’ll need to apply for a rebuilt title. 

  

Why Would You Want to Buy Back a Totaled Car? 

It might seem counterintuitive to want a car that’s been declared a total loss, but 
there are a few reasons why someone might opt to buy back their totaled vehicle. 

 

Sentimental Value 

Sometimes, it’s not just about the dollars and cents. 

Maybe your car has been with you through thick and thin. 

It could be a classic model, or perhaps it's just the first car you ever owned. 

Sentimental value can make the buyback worthwhile. 
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Financial Savings 

Another reason is the potential to save money. 

If you can repair the car yourself or have access to cheaper parts and labor, you 
might come out ahead financially. 

This is particularly true if the damage isn’t structural and can be fixed relatively 
easily. 

  

Parts Value 

Some people buy back their totaled cars just to strip them for parts. 

If you own a rare or older model, the parts alone could be worth more than what 
you paid to buy it back. 

  

Legal Aspects of Buying Back a Totaled Car in Texas 

The process of buying back a totaled car isn’t just about dollars and cents—it’s 
also about navigating legal requirements. 

Here’s a look at some key legal aspects: 

  

Texas Salvage Title Law 

In Texas, once you buy back a totaled car, it will be issued a salvage title. 

This indicates that the vehicle was once considered a total loss by an insurance 
company. 

A car with a salvage title can't be legally driven on public roads until it has been 
repaired and passed an inspection, after which it may be eligible for a rebuilt title. 

  

Historical Context 

The concept of salvage titles dates back to the 1960s, but it wasn’t until the 1980s 
that states like Texas began tightening regulations to prevent fraud. 
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This was partly in response to the increasing number of totaled vehicles being 
resold to unsuspecting buyers. 

Texas legislation has evolved over time to protect consumers, requiring full 
disclosure when a vehicle has been salvaged. 

  

Lemon Law Implications 

Texas has a Lemon Law, but it's important to note that this law generally doesn’t 
apply to vehicles with salvage titles. 

If you buy back a totaled car and it turns out to be a dud, you might not have the 
same legal recourse that you would with a new or lightly used vehicle. 

  

Important Legal Cases 

In the past, there have been several lawsuits in Texas where buyers claimed they 
were misled about a vehicle’s salvage status. 

One notable case involved a buyer who sued a dealership for failing to disclose 
that a car had a rebuilt title. 

The court ruled in favor of the buyer, highlighting the importance of 
transparency in the resale of salvage vehicles. 

  

Common Pitfalls to Avoid 

While buying back a totaled car can have its benefits, it’s not without risks. 

Here are some potential pitfalls to keep in mind: 

  

Hidden Damage 

Even if you think the damage is mostly cosmetic, there could be underlying 
issues that aren’t immediately visible. 

Always get a thorough inspection from a trusted mechanic before making any 
decisions. 

  

https://appraisalengine.com/


https://appraisalengine.com  

 

 

Insurance Challenges 

Insuring a car with a salvage title can be tricky. 

Some insurers may refuse to cover the vehicle, or they might only offer limited 
coverage. 

It’s wise to shop around and understand what kind of policy you can secure 
before proceeding. 

  

Resale Value 

Remember, a car with a salvage title will generally be worth significantly less 
than one with a clean title. 

If you plan to sell the car in the future, be prepared for a lower resale value. 

  

Things Most Websites Won’t Tell You 

When it comes to buying back a totaled car in Texas, there are a few less-talked-
about aspects that are worth considering. 

  

Salvage Title Financing 

Financing a vehicle with a salvage title can be difficult. 

Many banks and credit unions shy away from offering loans for these cars 
because they’re considered high-risk. 

If you’re planning to take out a loan, be sure to check with your lender about their 
policies regarding salvage vehicles. 

  

The Emotional Cost 

Rebuilding a car from salvage isn’t just a financial commitment—it can also be 
an emotional one. 

The process can be time-consuming and frustrating, especially if unexpected 
issues arise. 
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It’s important to be prepared for the ups and downs. 

  

State-Specific Nuances 

Every state has different regulations when it comes to salvage titles and buying 
back totaled cars. 

Texas has its own set of rules, and they may differ from those in other states. 

Make sure you understand the specific requirements in Texas before making 
your decision. 

  

Wrapping It All Up 

So, can you buy back a totaled car in Texas? 

Absolutely—but it's not a decision to take lightly. 

Whether you're motivated by sentimental value, the prospect of saving money, or 
the opportunity to strip the car for parts, there are several factors to consider. 

From legal implications to potential pitfalls, it's essential to weigh the pros and 
cons before diving in. 

 

Are you ready to take the plunge and buy back your totaled car, or is it better 
to walk away and find something new? 
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